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ESG as a competitive advantage: Why it is important to act now

Key Techniques to Help You Achieve Long-Term Success Through ESG
In today's world, businesses face growing pressure to address climate change, social challenges, and the need for transparency. The concept of ESG—Environmental, Social, and Governance factors—has become crucial for any company aiming to thrive. What was once just a matter of reputation or regulatory compliance is now a cornerstone of long-term business success and competitiveness. So, why should you start considering ESG, and what benefits can it bring to your business?
1. Retaining Clients and Attracting New Ones
In the next few years, ESG considerations will impact virtually every sector. Larger companies are already required, or soon will be, to track and report their sustainability efforts via ESG reports. They won’t just focus on their own operations but also on the sustainability practices of their suppliers. Naturally, they will expect these partners, including smaller businesses, to align with ESG standards and demonstrate their own ESG performance.
In tenders and partnerships, meeting ESG criteria will become a decisive factor. To retain your current clients and attract new ones, it's vital to start paying attention to ESG today.
2. Attracting Investors
For investors, especially multinationals, sustainability has become a key factor when deciding where to invest. ESG criteria now direct billions of dollars in funding, determining where private equity and institutional investments flow. Companies that can demonstrate responsible environmental, social, and governance practices are much more likely to secure investment capital.
Additionally, research shows that ESG-focused companies tend to outperform financially and hold higher market valuations. By prioritizing ESG, you not only appeal to investors but may also improve your financial stability.
3. Strengthening Reputation and Building Trust
Businesses that commit to operating sustainably foster trust—not only with customers but also with partners, investors, and the wider public. In an era when consumers increasingly care about environmental and social factors in their purchasing decisions, investing in ESG is a key step toward building a trusted, future-forward brand. Trust, more than ever, is a critical driver of success in today’s marketplace.
4. Reducing Risks and Building Resilience
Companies that address risks related to climate change, pollution, and social challenges are better equipped to manage unexpected developments. These businesses often build strong relationships with communities, employees, and stakeholders, which helps them navigate natural disasters or regulatory shifts. By integrating ESG standards, you reduce operational, legal, and reputational risks, while also promoting internal harmony and efficiency.
5. Driving Innovation and Unlocking New Opportunities
Sustainability and ESG are powerful drivers of innovation. Businesses that focus on green technologies, emission reductions, resource efficiency, and inclusive work environments are better positioned to develop products and services that meet evolving market needs. This focus not only enhances competitiveness but also opens new markets and revenue streams. ESG empowers companies to lead with purpose, inspiring others and setting new benchmarks for success.
6. Ensuring Long-Term Sustainability
Perhaps the most significant advantage of ESG is its long-term focus. It’s not just about short-term profits. Companies that prioritize sustainable practices are better prepared for future challenges, from resource scarcity to changing consumer expectations. ESG helps optimize costs, boost efficiency, and mitigate risks over the long term, ensuring stability even in uncertain times.
Conclusion: ESG as a Strategic Imperative
Integrating ESG into your business strategy is no longer a choice—it’s essential for lasting success. Companies that adopt this approach stand to gain a competitive edge, reduce risks, and play an active role in solving global challenges. By embedding ESG into your processes, you are not only future-proofing your business but also contributing to a more sustainable and equitable world.
RUŽIČKA AND PARTNERS Law Firm offers comprehensive professional support in the field of ESG through a multidisciplinary team led by Nada Roštek.
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Naďa Roštek is the leading partner of RUŽIČKA AND PARTNERS' competition law, compliance and ESG practise. In addition to her work in Slovakia, she is also active in this area in the Czech Republic within the CCS Legal & Tax partner office. The latter is a member of the Association of Sustainable Business, where Naďa actively engages. Together with a multidisciplinary ESG team, she is involved in the development of corporate ESG strategies and ESG implementation projects in both jurisdictions. These activities serve as a key tool to increase value and build credibility for companies in the eyes of consumers and business partners. Thanks to her presence in both the Czech Republic and Slovakia, she is able to create unique solutions that take advantage of both markets. This enables more effective implementation of ESG strategies for clients in both countries.
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